Chapter 9 – Practice Questions
1. Which of the following is true?
A. Tariffs and quotas can both be used to restrict trade but only tariffs can bring revenue to the government.
B. Quotas are only more difficult to implement than tariffs because of the difficulty of enforcement.
C. The least harmful way of implementing a quota is by auctioning licenses.
D. Most developed countries prefer to issue quota licenses via an application process submitted to a government committee. 

2. Generally speaking, which of the following trade restrictions would economists least prefer?
A. A tariff
B. A tariff-quota
C. A quota with auctioned licenses
D. A voluntary export restraint

3. Which of the following is not a cost associated with trade barriers?
A. Decreases in domestic producer surplus for protected markets
B. The deadweight loss from interference in the market
C. The prospect of retaliation
D. Inefficient rent-seeking by domestic producers

4. Which of the following trade restrictions is most likely to cause a manufacturer to open a factory in a highly protected market?
A. Product and technical standards
B. Local Content Requirements
C. Tariff-Quotas
D. Tariffs

5. Some pharmaceuticals which are widely used in the European Union aren’t permitted in the United States.  This is because of _______.
A. Product and technical standards
B. Local Content Requirements
C. Tariff-Quotas
D. Tariffs

