International – Chap. 3 Practice Questions

Figure: No Jacksonville game in 2020

	
	Florida
	Georgia

	Peaches per hour
	60 peaches per hour
	50 peaches per hour

	Oranges per hour
	40 oranges per hour
	10 oranges per hour



1. Refer to Figure: No Jacksonville game in 2020. The state of ____ has the absolute advantage in peaches and the state of _____ has the absolute advantage in oranges.
A. Florida: Georgia
B. Florida: Florida
C. Georgia: Georgia
D. Georgia: Florida

2. Refer to Figure: No Jacksonville game in 2020. The state of ____ has the comparative advantage in peaches and the state of _____ has the comparative advantage in oranges.
A. Florida: Georgia
B. Florida: Florida
C. Georgia: Georgia
D. Georgia: Florida

3. Refer to Figure: No Jacksonville game in 2020. Suppose Florida and Georgia opened up trade with Pennsylvania and Ohio. Which of the following is likely to be true?
A. All states would benefit from this trade.
B. Florida is likely to continue to export based on their comparative advantage.
C. Both Florida and Georgia are likely to benefit more from trading with Pennsylvania and Ohio than with each other.
D. All of the above



Figure: Turkey and Serbia
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4. Refer to Figure: Turkey and Serbia. The country of ____ has an absolute advantage in Yogurt and the country of _____ has a comparative advantage in Xanax.
A. Turkey: Serbia
B. Turkey: Turkey
C. Serbia: Serbia
D. Serbia: Turkey

5. Refer to Figure: Turkey and Serbia. If Turkey and Serbia freely trade then a possible terms-of-trade that would lie in the region of mutual advantage would be _______.
A. 1 Yogurt for 1 Xanax
B. 1 Xanax for 2 Yogurt
C. 1 Yogurt for ½ Xanax
D. None of the above
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