Chapter4HW

Answer Section
SHORT ANSWER

1.
ANS:


	a.
	A change in demand refers to a shift of the demand curve.  A change in quantity demanded refers to a movement along a fixed demand curve.

	b.
	A change in price causes a change in quantity demanded.  All of the other changes listed shift the demand curve.


	A change in quantity demanded
	A change in demand
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2.
ANS:


	a.
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	b.
	The equilibrium price (Pe) is $4 and the equilibrium quantity (Qe) is 8,000.

	c.
	A surplus of 4,000 flashlights would be the problem in the market, and we would expect the price to fall.

	d.
	A shortage of 8,000 flashlights would be the problem in the market, and we would expect the price to rise.



3.
ANS:


	(a)
	(b)
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	(c)
	(d)

	[image: image6.emf]D

S' S

Pe'

Pe

Qe Qe'

quantity

price


	[image: image7.emf]D D'

S

Pe'

Pe

Qe Qe'

quantity

price



	
	

	(e)
	(f)
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	(g)
	(h)
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	(i)
	(j)
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In (j), a price above equilibrium will affect both quantity demanded and quantity supplied and will cause a surplus in the market.  It will not cause either demand or supply to shift.
